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The Paper in One Slide

@ Builds on the Coordinates Effects Index (CEI) from Loertscher-Marx (2021)
» screen for market-allocation collusion

e With differentiated products, keeping several suppliers active can be more profitable
» one active supplier loses too many sales to the outside option

@ So a one-supplier CEl can under-detect profitable market-allocation collusion
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Three Suggestions




1. Empirical Relevance

@ LM motivate the CEl with real market-allocation cartels
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1. Empirical Relevance

@ LM motivate the CEl with real market-allocation cartels
@ In those EU cases, several cartel members usually stay active
@ but they divide demand (e.g., in territories) rather than compete

@ Are there empirical cases where members actually compete for the same customers?
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@ LM compare competitive profit to profit when one supplier serves the allocated market
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2. Adjust the Index

@ LM compare competitive profit to profit when one supplier serves the allocated market
@ But profitable allocation may keep several suppliers active

@ So put the best multi-supplier profit in the denominator:

ma(n)
——

competitive profit

CEI™Ulti — at risk iff CEI™ < 1

(k, m(k))
———

best multi-supplier profit
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2. Adjust the Index

@ LM compare competitive profit to profit when one supplier serves the allocated market
@ But profitable allocation may keep several suppliers active

@ So put the best multi-supplier profit in the denominator:

ma(n)
e
CEI™Ult — competitive profit t risk iff CEI™Ult ~ 1
W(k,m(k)) at risk 1 <
—_———
best multi-supplier profit
A LM CEl profit gain  multi-supplier CEI
3.0 1.12 (“safe”) +7% 0.94
3.2 1.04 (“safe”) +12% 0.90
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2. Adjust the Index

@ LM compare competitive profit to profit when one supplier serves the allocated market
@ But profitable allocation may keep several suppliers active

@ So put the best multi-supplier profit in the denominator:

ma(n)
e
CEI™Ult — competitive profit t risk iff CEI™Ult ~ 1
W(k,m(k)) at risk 1 <
—_———
best multi-supplier profit
A LM CEl profit gain  multi-supplier CEI
3.0 1.12 (“safe”) +7% 0.94
3.2 1.04 (“safe”) +12% 0.90

Report the implied CEIl column, then extend to asymmetric firms.

Friederiszick Discussion: Market Allocation CRESSE 2026



3. Quantify the Welfare Stakes

o Table 1 flags false negatives, but not their welfare cost

Friederiszick Discussion: Market Allocation



3. Quantify the Welfare Stakes

o Table 1 flags false negatives, but not their welfare cost

@ Some are negligible, others may matter; Table 1 doesn't separate them

Friederiszick Discussion: Market Allocation



3. Quantify the Welfare Stakes

o Table 1 flags false negatives, but not their welfare cost
@ Some are negligible, others may matter; Table 1 doesn't separate them

@ Cheap to add in the logit model: welfare under competition vs the best allocation
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@ A clean mechanism for why a one-supplier screen misses profitable allocation
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Bottom Line

A clean mechanism for why a one-supplier screen misses profitable allocation
Connect it to empirical cases

Extend to the multi-supplier screen, then extend to asymmetric firms

Quantify the welfare stakes

Looking forward to where this goes.
Thank you!
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