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My overall view

Relevent and interesting topic:

- Do M&A affect the direction of the acquiring firm
Innovation?

- Can M&A redirect innovation of the acquiring
firm towards cleaner technologies?

Relevant: merger assessment, environmental policy

Interesting: not really studied before

Quite a polished paper: well-written and well-
structured



Comments and questions

A lot of work constructing the dataset, in particular
the variables used for innovation trajectories
(e.g.tech _direction_change)

All steps in the process are clearly described and
well justified

but as a general comment one wonders how
sensitive the results are (a bit unfair | admit)

and as a specific comment for instance the 3
methods used to match patents to firms, do they
give overppng results for some sets of firms?



Comments and questions

My main question : pseudo-deals used as controls:

-candidate control firms with the same 2 digit SIC
and not participated in M&A

-then closeness measures (innovation size and
similarity), then rankings , then pseudo deals
constructed matching each actual target with the
3 best pseudo acquirers and each actual acquirer
with the 3 best pseudo targets

But the control firms did not merge in reality. Why?
Is there something unobservable to us?
Also are they competing with the merged firms?

Does the procedure take care of these?



