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Abstract

The effects of cartels often develop gradually and dissipate again over
extended periods when the market transitions from normal competition
to collusion and/or back. Reasons for such ’run-up’ and ’run-off’ effects
of cartels include sequential entry and exit of cartel members, long-term
contracts, a slow rebuilding of capacity, or the threat of cartel damages ac-
tions. Courts have recognized that cartel effects can develop over time and
between periods that do not necessarily coincide with the legal infringe-
ment dates. We show that the incorrect determination of the gradual
transition periods leads to an underestimation of the cartel overcharges
and damages. We propose a robust method for estimating price paths
during transition periods between competition and collusion. It extends
the before-during-and-after method with an empirical dating procedure
for cartel transitions that determine the begin and end of the beginning
and the ending of the cartel’s price effects. The European Trucks cartel
illustrates the determination of cartel transitions.
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