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I was walking down the road and saw...
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... a bookstore!

A wonderful place of:
▶ social interaction
▶ cultural growth
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But then, a bad online retailer entered.

A dreadful place of:
▶ prohibitive convenience
▶ digital loneliness
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The paper

▶ The French government took action: Darcos law.
↪→ mandatory fee per online book purchases of 3eur.
↪→ goal: support book purchases in physical locations: social/cultural/local business

▶ A thorough evaluation of this policy.

↪→ theory: responding to price advantage, bookstores reduce investment
↪→ reduced form: demand drifts to physical bookstores
↪→ structural model: consumer welfare suffers
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A Few Thoughts

▶ What about surplus of the small bookstores?
↪→ main result: the policy targets small bookstores, not really the consumers!
↪→ small drop in CS an obvious result (unless you find a way to measure cultural value)
↪→ another avenue to follow (besides somewhat disappointing investment channel)

▶ The social & cultural value of bookstores: how to measure?

↪→ extensive margin: do people read fewer books post policy?
↪→ patterns of visiting physical bookstores (mobile phone tracking data)?
↪→ patterns in 2nd-hand trade/discussions (resale platforms and/or social media data)?

▶ Bundling: 11 instances in the paper, current data precludes identification.

↪→ super important: with bundling, online sellers may be better-off under the policy!
↪→ scanner data: hope for interesting insights despite possibly low market coverage
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Summary

▶ Very-very relevant and more-and-more prevalent issues.
↪→ Uber vs taxi; Airbnb v. hotels (& cities!); Venmo v. banks

▶ Environments without clear precedents.

▶ Subtle trade-offs: culture/lifestyle/non-monetary aspects/dynamics...

▶ Good to see ambitious research on such topics!
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Thanks for your attention!

filip.premik@monash.edu

8

mailto:filip.premik@monash.edu

