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Summary

@ In the U.S. at the "macro" level of entire sectors, a small number of
firms increasingly dominate broad sectors and profits have surged.

@ Simultaneously, at the "micro" level of individual products,
concentration appears largely stable.
@ The author calls this divergence between micro- and the

macro-measures of concentration the Conglomerate Power
Puzzle.
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Summary

@ Firms increasingly grow not by monopolizing a single market, but
by acquiring businesses in adjacent products and services.

@ These transactions that often fall outside traditional antitrust
screens.

@ The author labels this the Adjacent Market Takeover strategy.

@ An Adjacent Market Takeover leaves each firm’s market shares
untouched, but when ownership is aggregated across markets,
these same market shares lead to an increase at the macro level.

@ Existing tools should be adapted to address by looking beyond
individual markets to the cumulative competitive significance of
serial acquisitions of adjacent products and the cross-market
channels they enable.
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Some Comments

@ This is a well written paper that | enjoyed reading.

» Nevertheless, the paper is very long.

» For a law review this can be ok.

» For an economist, however, the paper is of War and Peace
proportions, and | suspect many economists will be reluctant to
devote the time needed to read it.

» Yet, the author is lucky that, now that | am retired, | have more time
than before; so | read the entire piece.

@ The author clearly describes the problem, its causes, and his
proposed solutions.

@ In particular, I liked the informative case studies.

@ In the Takeaways he discusses the limitations and the challenges
of his approach.
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Some Comments

@ The paper argues that the authorities take an overly narrow view
of the relevant market.

@ Once the authorities take a broader view of the relevant market,
they can identify anti-competitive practices such as tying,
bundling, etc.

@ | agree with this observation:

» Yet, in most anti-trust cases | am aware of defining the relevant
market correctly is more than half the battle.

@ How should the authorities get the relevant market right?
» Focusing on an individual market often is too narrow.
» Considering the entire economy is too broad.

@ | think the author should give more guidelines on how to deal with
this difficult task.
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Some Comments

@ Itis not entirely clear to me whether the existing legal framework
is sufficient for the proposed broader view or whether the legal
framework needs to be changed?
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