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The Issue

Generalizing Loertscher and Marx (2021), the paper considers
collusion in procurement auctions with multiple designated bidders.

Why do we want to know this?

▶ to help firms collude?

▶ to warn competition agencies of underestimated dangers?

▶ to explain previously unexplained behavior?
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Profitability of Participation?

Collusion with k colluding suppliers is profitable if

m

k
>

π0(n)

π0(n− k +m)

This seems to be joint profitability. Incentive compatibility?

m

k
>

π0(n− k + 2)

π0(n− k +m)

▶ What if some firms are natural partial colluders?

▶ How plausible is ex ante selection?

▶ How would all this pan out in rotation cartels?

▶ Can we turn this into a theory of partial collusion?
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Optimal designation

For k out of n colluders, designating m bidders is more
profitable than designating m− 1 iff m ≤ n− k + 1

α .

Figure: Optimal Designation for n = 10 and α = 1

Discussion by Armin Schmutzler Market Allocation in Procurement Auctions



Mergers

The paper includes conditions under which a merger of two
firms increases the risk of collusion.

Proposition 2 contains two sufficient conditions for a merger to
increase the collusion risk.

▶ How are they related?

▶ Can we understand them better?

▶ Necessary conditions?
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