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General comments

• Nice paper. It provides a useful unified framework for analyzing the innovation effects of two 
distinct types of competition policies

o Policies against unilateral abusive conduct (UAC policies) 

o Merger policies

• Key insight. The two types of policies have fundamentally different effects on innovation

o UAC policies tend to increase entrant investment and decrease incumbent investment

o Merger policies tend to do the opposite

• The framework is deliberately low-structure 

o General assumptions about profit functions rather than demand or cost functions

o Such generality is a strength, but it also limits the scope for welfare analysis

• Next steps.  It would be nice to include 

o Results on entry effects (since “entry” is in the title of the paper) 

o Results for standard models (e.g., Cournot or Bertrand) with numerical examples 

▪ To verify the conditions of the propositions and illustrate the magnitude of the effects
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Modeling and mathematical issues

• [Proposition numbers and definition of 𝛼 in Armin’s slides are different than in the paper]

• There are many typos in equations and equation numbers 

• The discussion after Proposition 2 (merger policies in the weak-entrant benchmark) is inaccurate 

• Proposition 3 (merger policies in the strong-entrant benchmark)

o The proof wrongly invokes condition (12) which is for the weak-entrant benchmark 

o The correct condition is (22) and appears later in the general case (Proposition 4) 

• Proposition 5, part (i)  

• The proof wrongly states “follows from 𝑝𝐿
′ 𝑦𝐸 < 0”

• It should say 𝑝𝑙
′ 𝑦𝐸 ≥ 0 (wrong subscript, wrong sign)
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Additional comments and suggestions

• Missing references

o Farrell & Shapiro (1990) and Shelegia & Spiegel (2024) are cited in footnotes but absent from the 
reference list

o Cunningham, Ederer & Ma (2021) on killer acquisitions seems like a natural empirical complement 
to the entry-for-buyout mechanism

o Federico, Langus & Valletti (2018) on mergers and product innovation seems closely related

• The paper assumes h = H (strong entrant = strong incumbent)

o How sensitive are the results to allowing h ≠ H? 

o That seems important for applications where entrants can leapfrog incumbents

• Welfare implications are left for future work

o But even partial results would significantly strengthen the contribution
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