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  From Digital Brains to the Unity of Knowledge and Action

I. Embodied AI’s Closed-loop System and Its Industrial Distinctiveness

Drawing on Wang Shouren (Wang Yangming)’s classical concept of zhi xing he yi (the unity of knowledge and 

action), knowledge is not complete when it remains abstract, it becomes meaningful through action. 
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  China as a Key Market: Large Market Scale and Strong Growth Potential

I. Embodied AI’s Closed-loop System and Its Industrial Distinctiveness



6

  The Industry Chain Structure of Embodied AI

技术与数据密集

I. Embodied AI’s Closed-loop System and Its Industrial Distinctiveness

Downstream: Application Scenarios
Industrial manufacturing, healthcare, 

services, special operations, 
transportation, household applications

Upstream: Hardware and Software
Hardware: chips, sensors, motors, etc.

Software: algorithms, operating systems, etc.

Midstream: System Integration
Humanoid and non-humanoid robots; 

autonomous vehicle solutions

Upstream

Midstream

Downstream
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  Data Accumulation and Training Barriers May Evolve 
into Significant Barriers to Entry 

II. Emerging Competition Risks in the Embodied AI Sector
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  Ecosystem Closure May Strengthen Market Lock-in 

II. Emerging Competition Risks in the Embodied AI Sector
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Still a cartel agreement reached among 

human market participants, the algorithm 

merely served as a tool.

Collusion without human agreement

Whether and how antitrust law 

should apply?

II. Emerging Competition Risks in the Embodied AI Sector
 Algorithmic Collusion May Test the Limits of Traditional Cartel Analysis
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  Industrial Policy and Industry Coordination May Become Tools of Exclusion

II. Emerging Competition Risks in the Embodied AI Sector
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  Non-traditional Consolidation or Acquisition-like Arrangements
II. Emerging Competition Risks in the Embodied AI Sector
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 The Regulatory System of the EU 
III. Not So Many Lessons from the EU and the US 
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 The Regulatory System of the US

III. Not So Many Lessons from the EU and the US 
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  China’s Approach: A Cumulative and Cross-institutional Response

IV. China’s Perspective: Proactive Methodology and Innovative 
Regulatory Tools



15

  Existing Antitrust Rules and Fair Competition Review

IV. China’s Perspective: Proactive Methodology and Innovative 
Regulatory Tools
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 Possible AI Antitrust Guidelines and Local Rules

IV. China’s Perspective: Proactive Methodology and Innovative 
Regulatory Tools
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