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The paper brings out a nice trade-off arising from sharing information on
synergies.

Information sharing allows firms to make efficient decisions on merging.

In case firms decide not to merge, information sharing increases
competition in the market for the firm with incumbency advantage.

The presence of a regulator whose utility function is an affine transformation
of industry profits and consumer surplus can lead to an increase or decrease
in data sharing.

If the presence of a regulator leads to more data sharing, then consumers
also benefit.
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The positives of the paper

o Very topical The paper has been very well motivated.

o Direct Policy relevance The paper is a valuable addition to next-gen merger
control where data plays an important role.

o Clearly written The paper provides nice intuitions.

o Pro data sharing The paper provides another rationale in favor of allowing
data sharing.
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e Firm 2 is called the dominant dominant firm but it cannot survive in
the market without data sharing.
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demand? Perhaps more nuanced results. For instance, consumers are
distributed according to their outside options k ~ F(-)
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Firm 2 is called the dominant dominant firm but it cannot survive in
the market without data sharing.

Demand is assumed to be of mass one and inelastic. Why not elastic
demand? Perhaps more nuanced results. For instance, consumers are
distributed according to their outside options k ~ F(-)

u—p>k = D= F(u—p).

The results rely on the fact that post-merger rents are at monopoly
level and so data sharing may have value. In reality, such a merger
may not be accepted specially when a dominant firm is the acquirer.
Therefore, data sharing may not even occur in presence of a regulator.

4/5



V| UNIVERSITY
“Z&4(| OF PASSAU

Some (superficial) comments

o What about employing a differentiated price competition model or a
Cournot set-up with data sharing? Then you can have a merger
where there is a competitive constraint?
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