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What does the paper do?

• Essentially an exercise in economic history, from a time when cartels were, 
at least partly, legal- something in common with many cartel analyses.

• But this one is more recent than others and extensive in its coverage; 
featuring a long period when cartels were, at least in part, legal in Sweden, 
1947-1993, so allows detailed insights.

• Moreover, they are able to examine cartel behaviour as the regime changes.

• Results: 
• Strengthening competition law does not always limit cartel formation

• Cartel births are counter-cyclical, deaths pro-cyclical

• Higher interest rates increase deaths

• Cartels are more common with heterogeneous products.



Comments

• Given the excellent data:

1. Additional detail on cartel penalties and the scope of the cartels 
would be useful.

2. The paper is essentially entirely empirical- can it be strengthened, or 
empirical examination sharpened, with a dose of theory?

3. Can more be made of cartel duration and industry differences?



Penalties and scope

• A comment from long ago- what are the penalties?

• Much of the work is done on count data; a cartel is a cartel, although 
some may be big and others small. What about magnitudes?

• Are there differences in characteristics between manufacturing and 
other sectors in the character of cartels?



Theory on why we might expect counter-cyclical births and pro-cyclical deaths
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But this leads to questions



Cartel duration and industry differences 

• Following from the above very simplistic framework:

a. To what extent is entry easy/ difficult in various of the industries 
and how much are they affected by general movements in macro 
variables?

b. Cartels are born, live, and then die; are there differences across 
industries, in particular in the duration? If so, why?


