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Summary

» Main question: how does the interest rate impact cartel
stability?

» Show theoretically and test that cartel dynamics depend
non-linearly on the interest rate, due to two opposing effects

{ capital cost }—»{profitable deviations}

» Results: U-shape
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Comments

» What about the participation constraint and cartel formation?

» Empirical strategy - study an exogenous shock in the interest
rate

» Measure of the real interest rate: how to account for inflation

» Could you quantify the two opposing impacts of the interest
rate?
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Other issues

» National interest rate vs. EU interest rate for national cartels

» Focus on cartels with natural breakups in the empirical part?
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