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Overview

• Important question: Are place-based subsidies effective?

• How are incentives to invest shaped?

• Main idea: eligibility based on NUTS 2 region, but variation of 
economic performance of NUTS 3 regions within a NUTS 2 region
• => find comparable NUTS 3 region that are differentially affected by policy 

change

• Diff-in-diff estimation

• Overall very well crafted, executed and described



Modulation of maximum aid intensities

• Dependent variable: Total regional investment

• Diff-in-diff approach

• 2010

• 2014

• Compare A1 and B1

• But: A1 is in the same region as A2 and B1 with B2, where A2 and B2 are by design very different

• Spatial spillovers? 

• Does this measure the effect of new eligibility status or simply of being in a different area?

NUTS 2 Region A: ‘c’ NUTS2 Region B: ‘c’

A1 A2 B1 B2

NUTS 2 Region A: ‘c’ NUTS2 Region B: non-assisted

A1 A2 B1 B2



Other comments

• What exactly are the criteria for aid eligibility? 
• How exactly did they change? 
• Would some regions have changed their status even if criteria did not 

change, e.g., simply because their economic conditions changed (=> 
endogeneous transition)?

• Amadeus Data: How comprehensive, how many firms, how representative?
• How are large / medium / small firms defined?
• Table 4 (Impact of restrictions on large enterprises): Only N = 41? Before 

we had 762 NUTS 3 regions?
• Serial and spatial correlation of error terms
• Policy implications? Are the results in line with what the policy makers 

aimed for?


