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BANK COMPETITION IN SMALL =i
BUSINESS FINANCING



EXCELLENT PAPER, VERY LITTLE TO ADD
SUBSTANTIVELY

No need to summarize it

Sound methodology: RD, fuzzy (imperfect compliance)
Very smart to address the research question
Intuitive to see the role of the discontinuity in this case

Great data collection efforts
Data from multiple sources
Labor intensive

Clearly written
Important topic with implications for competition policy and development economics

| will just ask a few questions, because | thought the paper was great
Caveats:

highly technical substantive area
| only have experience in RD as a reader



QUESTIONS

1. Heterogeneity of banks
Affluent areas

Low-income
Usually, affluent consumers receive better conditions

No difference for the cut-off point, but perhaps affects the functional model

2. Again, but with respect to size and business strategy /mission
Model only considers the number of banks

3. Heterogeneity of lenders and competition in the lenders/wholesale markets
Currently a 2 conditions analysis: f(competition in the banking market): high, low
Maybe 2x2 design?



MORE QUESTIONS

4. The paper’s main contribution: effect on creditworthiness
Two concerns:

The model mostly focuses on the supply of credit, but the man implication relates to a particular subset of consumers

External validity: importance of culture in explaining the effect of an intervention in the U.S.

Relatedly, the paper’s title seems too broad

5. To what extent is Salop’s model still a good one to analyze search costs
considering the changes in technology in the last 40 years?

6. What are the implications for merger policy? Guidelines? How to proceed? Maybe
for another paper

/. Again, congrats, very interesting work!



